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Attention Business Editors:

Holloway Lodging Real Estate Investment Trust acquires four hotels for
approximately $32 million

/ NOT FOR DI STRIBUTION ON U. S. W RE SERVI CES/

TORONTO, Aug. 4 /CNW - Holl oway Lodgi ng Real Estate |nvestnent
Trust
(TSXV: HLR UN) ("Holl oway" or the "REIT") announced today that it has
cl osed
four of its previously announced acquisitions for $31.7 mllion
("Acquired
Properties").
The Acquired Properties included two Holiday I nn Express hotels
| ocat ed
I n Halifax, Nova Scotia and Moncton, New Brunsw ck, the Radi sson
Suite Hotel
Hal i fax and the Super 8 Mdtel in Drayton Valley, Al berta and
represent a total
of 415 roons. The overall occupancy rate of the Acquired Properties is
approximately 77% and the overall average daily rate is approximtely
$116,
wel | above Canadian limted service averages (source: PKF Consulting).
The 99 room Holiday Inn Express Hotel Halifax is located in an
expandi ng
commercial area in the western section of Halifax and was purchased
for

$6.0 mllion, including the assunption of $3.8 mllion in nortgage
debt. The
REIT also intends to spend $1.0 mllion in targeted capital

| nprovenents for
this hotel, bringing the total expected cost of this acquisition to
$7.0

mllion.

The 152 room Holiday I nn Express Hotel and Suites Mncton was
pur chased
for $7.8 mllion, including the assunption of $5.9 mllion in

nort gage debt.
The REIT also intends to spend $2.5 mllion in targeted capital
| nprovenents
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for this hotel, bringing the total expected cost of this acquisition
to
$10.3 million. Holloway believes that the Moncton property offers
signi fi cant
expansi on potential on excess |lands acquired with the hotel.

The 104 suite Radisson Halifax was purchased for $11.2 mllion,
i ncl udi ng
the assunption of $6.4 nmillion in nortgage debt. The Radi sson is
| ocated in
the heart of the business district in downtown Halifax and was
converted into
an all-suite property in 1996 froman office building.

The 60 room Super 8 Mdtel in Drayton Valley was purchased for
$6.7 mllion in cash. Holloway expects to refinance $3.7 mllion of
t his cost
t hrough a nortgage debt financing. Holloway believes that the Drayton
Val | ey
property al so offers expansion opportunities in a very strong | odgi ng
mar ket
in Al berta.

"The four acquired properties have consistently out-perforned
their
mar ket peers and each offer organic growth opportunities for
Hol | oway. Each of
the acquired properties neet Holloway's stated strategy of generating
st abl e
cash distributions, expanding Holl oway's asset base through accretive
acquisitions and internal growth initiatives and enhanci ng the val ue
of its
assets through active nanagenent,'
Chi ef
Executive Oficer.

Holl oway is continuing to work towards conpletion of its two other
previ ousl y announced acqui sitions, both of which are expected to
cl ose on or
prior to Septenber 1, 2006 and is also currently negotiating a nunber
of ot her
potential acquisitions that could be conpleted as early as Septenber
2006.

said M. denn Squires, Holloway's

Holloway is a real estate investnent trust listed as a Tier 2
| ssuer on
t he TSX Venture Exchange with the objective of acquiring and
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| nprovi ng a
grow ng portfolio of |odging properties with stable cash
di stributions.

This press rel ease contains forward-1ooking information within the
meani ng of applicable securities | aws. Forward-|ooking information
may rel ate
to the Trust's future outl ook and antici pated events or results and
may
i ncl ude statenents regarding the future financial position, property
acqui sition strategies and opportunities, business strategy,
financial results
and plans and objectives of the Trust. Particularly, statenents
regardi ng the
Trust's future operating results, property acquisition strategies and
opportunities and econom ¢ performance are forward-I| ooking
statenments. In sone
cases, forward-looking information can be identified by terns such as

mn rTHy" .
"wll", "should", "expect", "plan", "anticipate", "believe", "intend",
"estimate", "predict", "potential", "continue" or other simlar

expr essi ons

concerning matters that are not historical facts. Forward | ooki ng-

i nf ormati on

IS subject to certain factors, including risks and uncertainties,

t hat coul d

cause actual results to differ materially fromwhat the Trust
currently

expects and there can be no assurance that such statenents will prove
to be

accurate. Sone of these risks and uncertainties are described under
"Ri sk

Factors" in the managenent information circular of Holloway Capital
Corporation dated May 4, 2006. Qther risks and uncertainties include
the risk

that the Trust may not be able to conplete the proposed acquisition of
properties on the terns descri bed herein or at all.

The TSX Venture Exchange does not accept responsibility for the

adequacy
or accuracy of this press rel ease.
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For further information: please contact M. G enn Squires, Chief
Executive O ficer of the REIT, at (902) 457-1907.
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